AMENDED IN ASSEMBLY APRIL 16, 2001

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 206

Introduced by Assembly Member Wyland

February 9, 2001

An act to-amend-Section155-20-6f-the Revenue-and-Taxation Code,
i eian f f - d Chapter
12 (commencing with Section 14501) to Division 6 of the Public
Utilities Code, relating to municipal utilities.

LEGISLATIVE COUNSELS DIGEST

AB 206, as amended, Wyland—Preperty—taxation—exemptions:
lew-valued-prepertieSan Diego County: Municipal Utility District

Existing law authorizes the formation of municipal utility districts
with a governing boarthat is equired to supervise and regulate every
utility owned and operated by a district, including establishing the rates
and making and enforcing of regulations, contracts, and practices for,
or in connection with, any service or product owned or controlled by a
district. Existing law establishes the procedures and requirements for
the organization and reorganization of special districts, generally, in
the Cortese-Knox-Hertzberg Local Government Reorganization Act of
2000.

This bill would establish formation, governance, and power
provisionsfor a municipal utility district established within the County
of San Diego to engage in the provision of light, heat, and power. The
bill would authorize the Board of Supervisors of the County of San
Diego, to initiate proceedings for formation of a district by adopting
and filing a resolution of necessity with the San Diego Local Agency
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Formation Commission. The bill would authorize the conducting
authorityafter obtaining the approval of the commissiorgpprove the
formation ofthe district without an election at a hearing. The bill would
require the municipal utility district to be governed by a 9-member
board of directors.

\Vote: 2s-majority. Appropriation: no. Fiscal commlttee—ye\s)
State-mandated local program—yes

The people of the State of California do enact as follows:

SECHON-I—Seection-155:20-of the Revenue-andtaxation
SECTION 1. Chapter 12 (commencing with Section 14501) is
added to Division 6 of the Public Utilities Code, to read:

A OWNPE
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—3— AB 206

CHAPTER12. MUNICIPAL UTILITY DISTRICTWATHIN THE COUNTY
OoF SN DIEGO

14501. Notwithstanding any other provision of this division,
this chapter applies to the formation, governance, and powers of
a district within the County of San Diego.

14502. As used in this chapter, the following terms have the
following meanings:

(a) “County” means the County of San Diego.

(b) “Board of supervisors” means the Board of Supervisors of
the County of San Diego.

(c) “Commission” means the San Diego Local Agency
Formation Commission.

(d) “City selection committee” means the city selection
committeeestablished within the county pursuant to thevmions
of Article 11 (commencing with Section 50270) of Division 1 of
Title 5 of the Government Code.

14503. The board of supervisors may initiate proceedings for
formation of a district by adopting a resolution of application
pursuant to Section 56654 of the Government Code and other
provisions of the Cortese-Knox-Hertzberg Local Government
ReorganizatiorAct of 2000 (Division 3 (commencing with Section
56000) of Title 5, of the Government Code). The resolution shall
be filed together with any required application with the
commission.

14504. If the resolution is approved by the commission, the
conducting authority shall approve the formation of the district
without an election at a hearing noticed pursuant to Section 6063
of the Government Code.

14505. The jurisdictional boundaries of the district shall be
coterminous with those of the county; provided that any city, by
resolution of its city council, may request that it be excluded from
the jurisdictional boundaries of the district. The request to be
excluded shall be filed with the commission prior to commission
approval otthe resolution. If so filed, the commission shall exclude
the city from the jurisdictional boundaries of the district.

14506. (a) The district shall be governed by a nine-member
board of directors constituted as follows:

(1) Two members of the board of directors shall be the members
of the board of supervisors who represent the largest

98



AB 206 4

NRPRRPRRPRRRRERRPRRRE
COONOUIRWNRPOOONOOUTAWN R

N N
N

NN NN
ool hWw

N
-~

WNN
O ©

WWWWWwWwwWwww
OCO~NOUITAWNEF

N
(@)

unincorporated territory within the county. A third member of the
board ofsupervisors shall be appointed by the board of supervisors
to serve in the absence or disqualification of a regular member.

(2) Two members of the board of directors shall be members of
the City Council of the City of San Diego and shall be appointed
by that city council. The City Council of the City of San Diego shall
also appoint a third council member to serve in the absence or
disqualification of a regular member.

(3) Three members of the board of directors shall be members
of city councils of cities within the jurisdictional boundaries of the
district other than the City of San Diego and shall be appointed by
the city selection committee. The city selection committee shall
also appoint a fourth city council member to serve in the absence
or disqualification of a regular member.

(4) Two members of the board of directors shall be members ot
the general public residing within the county who do not serve in
either an elected or appointed capacity for a city or the county.
Thesanembers shall be appointed by a majority vote of the public
agency members of the board of directors, and one member shall
be designated to serve an initial term of two years and the other
member shall be designated to serve an initial term of four years.
After serving the initial terms, all terms of general public members
shall be four years. To the extent possible, these members shall
have expertise ithe area of gas or electric utility service but shall
not, at the time of appointment be, or within three years prior to
appointment have been, officers, employees, shareholders of, or
consultants to, an electrical corporation or a company that sells
or produces gas or electricity. The public agency members of the
board of directors shall also appoint a third member meeting the
qualifications of this subdivision to serve in the absence or
disqualification of a regular member.

(b) If the City Council of the City of San Diego requests to be
excluded from the jurisdictional boundaries of the district, the
number of the board of directors shall be reduced to seven
members appointed pursuant to paragraphs (1), (3), and (4) of
subdivision (a).

(c) If a city or county member of the board of directors ceases
to hold the office that qualified him or her for membership on the
board of directorshis or her membership on the board o&dtors
shall be considered vacant.
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—5— AB 206

(d) The appointed public agency members of the board of
directors shall serve at the pleasure of their respective appointing
bodies.

14507. Except when appointing the two public members, a
majority of the membership of the board of directors shall
constitute a quorum for the purposes of conducting business, and
approval of any action shall require an affirmative vote of a
majority ofthe members present at the meeting in which the action
is taken.

14508. Notwithstanding any other provisions of this division,
the district is not authorized to engage in the provision of water,
sewertelecommunications, or solid waste services or any services
other than the provision of light, heat, and power,

14509. Notwithstanding any other provision of this division,
the board of directors may adopt bylaws, rules of procedure, and
employ staff, contract for staff services with one or more persons,
firms, corporations or public agencies, or both employ staff and
contract for staff services. The district may employ independent
contractors as determined necessary by the board of directors.

14510. The treasurer, the auditor, and the controller of the
county may, by contract with the board of directors, agreseitee
as treasurer and auditor and controller of the district. They may
charge a reasonable fee to recover the costs of providing those
services.

14511. The county or any city within the jurisdictional
boundaries of the district may advance funds to the district to be
repaid as may be agreed upon between the district and the city or
county.

14512. Except as provided in this chapter, the district is
governed by the provisions of this division and may exercise all
powers conferred by this division.

14513. The election provisions of Sections 56129 and 56130
of the Government Code shall not apply to the exercise of powers
by the district.

14514. Notwithstanding any provision of the
Cortese-Knox-Hertzberg Local Government Reorganization Act
of 2000 (Division 3 (commencing with Section 56000) of Title 5,
of the Government Code), the commission may adopt a sphere of
influence for the district and conduct review of district services
within 18 months of district formation.
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SEC. 2. The Legislature hereby finds and declares that a
special statute is necessary and that a general statute cannot be
made applicable, within the meaning of Section 1&tcle IV of
the California Constitution, because of unique circumstances
applicable tahe County of San Diego witbgard tothe electricity
and gas crisis.

Codeisamendedto+ead:
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